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KHANIJ SAMACHAR
Vol. 2, No-18
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library staff made efforts to make it successful. This is the 18" issue of Volume -2 for
this service named Khanij Samachar for the period from 16" — 30' Sept , 2018,. The
previous issue of Khanij Samachar Vol. 2, No-17, 1%t — 15 Sept, was already uploaded
on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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Metals ($/tonne)
Aluminium 2007 -1.2 -1.9 -3.0 2603 1966
Copper . 5951 0.6 -1.0 -1.8 7324 5820
Iron Ore 64 -0.7 -0.1 » 146 17 58
Lead 2030 -14 -1.0 -10.9 2683 1969
Zinc 2316 -4.4 -5.0 -23.0 3619 2325
Tin 19046 -0.1 0.1 77 22104 18662
Nickel 12574 25 5.7 13.0 15749 10170

BUSINESS LINE DATE : 24/9/2018 P.N.8

Metals ($/tonne)
_Alumirium 2064 2.8 17 -3.9 2603 1966
Copper ) 6380 12 60. ,  -09 7324 5820
Iron Ore 65 09 é 1N -10.5 77 58
Lead 2036 03 . 26 -19.1 2683 1969
Zinc 2499 79 3.0 -19.8 3619 2285
Tin 19062 0.1 0.1 -4 22104 18662
_ Nickel 13167 47 -2.3 205 15749 10170
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Tata Steel bags
global Industry
Leader award

JAMSHEDPUR, Sept 15 (PTI)

TATA Steel has been
adjudged Steel Industry
Leader globally by Dow
Jones Sustainability Index
2018 (DJSI), a Tata Steel
press release said on Friday.
Tata Steel is also the only
India-based company to
emerge as a winner among
all 60 sectors evaluated for
DJSI 2018. Tata Steel leads
the steel industry in
RobecoSAMs Corporate
Sustainability Assessment
based on its Total
‘Sustainability Score in 2018.
This is the second time in
the last three years that Tata
Steel has been adjudged the
“Industry Leader” amongst
24 steel companies globally,
it said. “We are honoured to
be ranked the number one
company in the steel sector
globally. It is a recognition of
our efforts towards sustain-
ability and relentless pursuit
for a better tomorrow. By its
very nature, steel manufac-
turing is one of the most
challenging businesses from
the perspective of sustain-
ability. This recognition
encourages us to stay com-
mitted to our focus on creat-
ing a sustainable ecosystem
and benchmark with best in
class for further improve-
ment,” said TV Narendran,
CEO and MD, Tata Steel.
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Gold struggles to gather momentum

A strong break
above $1,215is
needed to make
the bias positive

GURUMURTHY K

Gold continues to hover
around the psychological
$1,200-per-ounce mark for the
third consecutive week. The
yellow metal rose to a high of
$1,212 but failed to sustain

higher. The US dollar index re-,

versing higher from the
week’s low of 9435 dragged
the gold price lower from
$1,212 on the final trading ses-
sion of the week. Gold closed
the week at $1,194.85 per
ounce, down 0.17 per cent.

Silver continues to under-
perform gold. The global spot
silver prices made an intra-
week high of $1435 and re-
versed lower to close the week
0.78 per cent lower at $14.06
per ounce.

Dollar outlook
The US dollar index remained
o subdued for most part of the

week. The index fell about a
per cent to make a low of
94.36. However, it managed to
reverse higher on Friday, re-
covering some of the loss, to
close the week at 94.93. The
near-term outlook is mixed
for the index. Immediate sup-
port is at 94.7. If the index
manages to sustain above this
SUpport, an upmove to 95.5
and 96 is likely in the near
term. A strong break above 96
will boost the momentum
and pave the way for the next
targets of 96.5 and 97. Such a
rally in the dollar index may
drag gold prices lower.

The levels of 94.3 and 94.1
are crucial supports for the in-
dex. A strong break below 94.1
will bring renewed pressure
on the index. It will turn the
outlook bearish and increase
the likelihood of the index
tumbling to 93. This, in turn,
may trigger a corrective rally
in gold.

Gold outlook

Global spot gold ($1,194.85 per
ounce) is finding strong res-
istance in the $1,212-1,215 re-
gion. Support is at $1,185. A

range-bound move between
$1,185 and $1,215 can be seen
for some time. A breakout on
either side of $1,185 or $1,215
will then determine the next
move. A strong break below
$1,185 will increase the selling
pressure and drag the prices
lower to $1,175 and $1,160
again. On the other hand, if
gold decisively breaks above
$1,215, a corrective rally to
$1,230 and $1,240 is possible.
On the domestic front, the
resistance at 30,700 is cap-
ping the upside in the MCX-
Gold (330,436 per10g) futures
contract. However, there is a
key support at ¥30,250, which
is likely to limit the downside.
A bounce from this support is
likely to breach the %30,700
hurdle in the coming
days. Such a break will
pave the way for a fresh
rally to 31,000 and
¥31,400, going for-
ward. The indicators
onthe chartsaregiv- |
ing bullish signals.
The 21-day moving |
average has / :
crossed over the ( = |
55-day moving av- >

: .
Y A
K5

erage, and is on the verge of
crossing over the 200-day
moving average. This is a
bullish signal indicating that
the downside could be
limited.

Short-term traders can go
long on dips at ¥30,350 and
%30,275. Stop-loss can be
placed at 329,850 for the tar-
get of T31,300. Revise the stop-
loss higher to 330,550 as soon
as the contract moves up t0
330,750. \

Silver outlook
Silver continues to re-
main more bearish
than gold. Global
spot silver ($14

© ISTOCK.COM/SAK111

per ounce) has strong resist-
ance in the $14.25-14.30 re-
gion. A break below the psy-
chological support level of $14
can take silver prices lower to
$13.7 and $13.5 in the coming
days. A strong rise past $14.30
is needed to ease the down-
side pressure in silver. If silver
manages to decisively breach
$14.30, a corrective rally to
$14.5 and $14.75 is possible
on the back of short-cov-
ering. Such a rally,
. though less likely at
the moment, could
be swift and sharp.
The near-term out-
look for MCX-Silver
(%36,993 per kg) is
mixed. Resistance is
at X37,550. A strong
break above this level
is needed for the con-
tract to gain fresh mo-
mentum. Such a break
can trigger a correct-
ive rally to 338,200 and
%38,500. But as long as
the contract trades be-
low X37,550, a fall to re-
visitX36,500 and 36,000
Jevels cannot be ruled outin
the coming days.
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Have a question on commodities?

Blg'Plctre

Steel industry calls for favourable policies
SATYA SONTANAM

|/ , Writetousat commodityqueries@thehindu.ca,]n i

At the recently concluded MMMM 2018 (Minerals, Metals,
Metallurgy and Materials expo) organised by
International Trade and Exhibitions India, experts from
the steel industry spoke about the challenges facing the
sector and on the need
to address them. Here
are some key excerpts:

The steel industry
today is growing ata
fast pace with a
favourable global as
well as domestic
market. A few things
are to be given due
attention to retain the o
growth and achieve the seemingly daunting task of
installing targeted steel production capacity of 300
million tonnes per annum by 2030, as per the National
Steel Policy, 2017.

One of the things that’s holding back the steel industry
is lack of access to the capital goods necessary for steel
production. The required technologies are mostly i
imported or governed by intellectual property rights,
making it difficult and expensive for the domestic
industry players to.access them.

“Manufacturing capital goods locally can reduce cost
and time,” said Anand Sen, president, Total Quality
Management and Steel Business, Tata Steel.

Sen said taxes on raw materials for steel (especially iron
ore), is high in India, at about 65 per cent, compared with
28-40 per cent elsewhere in the world. So rationalisation
of taxes on mining is essential for raw materials to be
more value-accretive.

The other area that was emphasised was the cost of
doing business. Issues regarding land acquisition,
uncertain policies and undue delay in approvals (52
clearances needed to establish a steel plant), etc, are
causes for concern.

Also, a significant portion of the required coking coal is
imported, making cost of production expensive. The
panel of experts believes that with sensible collaboration,
much of this need can be met from the domestic market.
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Import curbs may cover steel,

aluminium, alcohol, furniture

But FinMin still to
decide on adding
gold to the list

SHISHIR SINHA

New Delhi, September 17

The Finance Ministry will, over
the next few days, list out the
goods on which there will be
import curbs as part of the
measures announced late on
Friday to arrest the rupee’s
slide.

“A committee is workmg on
the list, and it is likely to be out
within this week,” a top Finance
Ministry official said here on
Monday. The list

india’s merchandise trade

(CAD). These include a relaxatin
of the mandatory hedging con-
dition for infrastructure loans;
a review[removal of the limits
on Foreign Portfolio Investors’
(FPI) corporate bond portfolio’s
exposure to a single corporate
group; waiver of the provision
on withholding tax on Masala
Bonds issued during the cur-
rent fiscal; permitting manufac-
turing firms to avail of loans up
to $50 million with a maturity
of one year; and curbs on the
import of non-essential items.
The import basket is cur-
rently divided into three cat-
egories: overall, non-oil and
non-oil-non-
gold. 0il and
gold top the

All figures in $ billion list of impor-

could include

steel, alu-

minium,

wooden and [ltems

other, furniture,

dry fruits, fresh Imports
fruits and alco- oili rts 3
holic beverages, f mpo
and other items.  Gold |mports
The Ministry is  Non-oil and
still to decide if gold |mport
gold should fig-  gxport
g this  rade deficit

The curbs en-
visaged could be in the form of
higher duty, but within the
norms of the World Trade Or-
ganization (WTO).

One other option is to impose
a safeguard duty (which aims to
protect the domestic industry
from ‘aggressive’ imports) on
some items.

However, the precise
quantum of the savings that
such import curbs will bring
about is yet to be ascertained.

The government had on Fri-
day announced five measures
to boost the rupee and to nar-

| row the current account deficit

April-August ted goods.

2017 2018 With the ru-

184.5 216.4 fpelf bhaving
TR allen by over
e 2 12 per cent in
1563 150  just this calen-

1309 1425  dar year, the

government

{173 i3s3  faces the im-
673_“ _Si.l mediate chal-

lenge of a
widening CAD.
The deficit reached 2.4 per cent
during the first three months
(April-june) of the current
fiscal, and is likely to rise fur-
ther to 3 per cent this fiscal.
Keeping all these in mind,
Prime Minister Narendra Modi
reviewed the economic situ-
ation on September 1415, after
which some initiatives were
announced.

Medium-term benefits
The official was optimistic that
the rupee will stabilise in the
medium to long term.

!
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ENS ECONOMIC BUREAU
MUMBAI, SEPTEMBER 17

ARCELORMITTAL, WHICH is
locked ina three-way fight for the
acquisition of bankrupt Essar
Steel, first wrote a letter to reso-
lution professional Satish Kumar
Gupta targeting rival bidder
Vedantaoveritsalleged violation
of environmental law and human
rights but shortly withdrew it.
ArcelorMittal, which is com-
peting against Russia’s VTB
Group-backed Numetal and
Vedanta for the takeover of Essar
| Steel, on September 15 wrote to

N

| Essar Steel: ArcelorMittal writes
agalnst Vedanta, withdraws later

Essar Steel's RPaletter relating to
Vedanta’s alleged environmen-
tal law violations in India and
Zambia, illegal mining, disregard
for safety standards and human
rights violations.

However, a day after,
ArcelorMittal withdrew the let-
ter saying, “an internal draft of
such letter was inadvertently
shared”. “Please ignore the com-
munication for now. We regret
any inconvenience caused to
you". The letter went on to state
that the company reserves all
rights in relation to the issue. An
ArcelorMittal spokesperson de-
clined to comment on the matter.

Asisknown, similar allegations
were levelled against Vedanta by
Renaissance Steel regarding its el-
igibility to bid for Electrosteel but
the NCLAT had dismissed such
charges last month and the com-
pany acquired the bankrupt
Electrosteel. In the six-page letter
issued on September 15,
ArcelorMittal had written to the
RP saying the cornerstone of the
Insolvency and Bankruptcy Code
—under which Essar Steel is being
auctioned torecover unpaid loans
— is full and complete disclosure
of allmaterial factsand soitisinvit-
ing attention to certain factsin re-
spect of Vedanta. FE /
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[Commerce Ministry wants further
delay in tit-for-tat tariffs agalnst US

They were to be
implemented today

AMITI SEN

New Delhi, September 17

The Centre is likely to further
postpone the implementation of
retaliatory tariffs against the US,
which had been proposed in re-
sponse to the ‘wrongful’ applica-
tion of discriminatory duties by
the latter on steel and alu-
minium exports from India.

“The Commerce Ministry is
planning to ask the Revenue De-
partment to come up with a noti-
fication delaying the duties for
some time,” a government offi-
cial told BusinessLine.

If the implementation of re-

| taliatory tariffs —worth an estim-
ated annual $241 million against
29 products exported from the
US to India — gets deferred again,
it will be the second postpone-
ment after the duties were an-
nounced on June 20 this year
with an implementation date of
August 4.
On August 3, the Revenue De-
\ partment had issued a notifica-

Earlier this year, the US slapped hlghertanffs onsteel and alumlnlum
imported from a handful of countries, including India

tion delaying the duties by 45
days. “The idea behind the pro-
posed delay this time is to give
trade officials from both sides yet
more time to sort out the issue of
higher tariffs of 25 per cent on
steel and 10 per cent on alu-
minium imposed by the US on ex-
ports from India. New Delhi
wants to avoid getting into a tar-
iff war with Washington to
whatever extent possible,” the of-
ficial said.

The higher tariffs on steel and
aluminium imports were ap-

plied by the US earlier this year
on a handful of countries includ-
ing India, China, Japan, South
Korea, Canada, the EU, Turkey and
Russia citing security concerns.

New Delhi, which has also
taken up the matter with the
WTO, has been arguing that the
higher duties imposed are unfair
as India’s exports of these items
were much lower than others
such as China and South Korea,
and it doesn’t pose a security
threat to the US.

Interestingly, a number of

countries including China, the
EU, Turkey, Canada and Mexico
have already imposed retaliatory
tariffs against goods imported
from the US.

India has time till Tuesday to
decide either way. “The Com-

. merce Ministry has time till Tues-

day to convince the Revenue De-
partment to come up with a new
notification with a fresh date for
implementation of the retaliat-
ory duties. We are hopeful of at-
taining our objective,” the official
said.

‘Pact elusive

The teams from the Commerce
Ministry and the US Trade Repres-
entative’s office, however, are
nowhere near sorting out the is-

- sue of penal tariffs on aluminium

and steel. “India is continuing to
insist that the ideal solution is
the complete rollback of the ad-
ditional duties, but the US is not
ready to consider it,” the official
said. ,

The talks are still on with both
sides hopeful of reaching a mutu-
ally acceptable decision soon, he

added.
A
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" Govt plans hike in gold import
duty to check rising CAD

Move may hamper
exports, say jewellers

SURESH PIYENGAR

Mumbai, September 18

The government is set to hike the
import duty on gold to 1213 per
cent from 10 per cent to control
the widening current account de-
ficit. The move will hitjewellery ex-
ports and pull down domestic
demand.

Besides the option of increasing
import duty, the government is
also considering some policy
measures to restrict
gold imports,accord- 7.
ing to sources close
to the decision-mak- f |
ing process. :

The margins of
jewellery exporters
have already shrunk =
as the gold cost forex-
porters is 13 per cent
higher compared to
that prevailing in
competing  coun-
tries due to the im-
portdutyof 10 per centand the ru-
pee depreciation of 14 per cent
since January.

Risingworry

India’s current account deficit has
increased to 2.4 per cent of GDPin
the first quarter of this fiscal from
1.9 per cent in the March quarter.
The fall in rupee valueand spike in
international crude oil prices have
added to the Centre’s worries.

In 2013, when the rupee wit-
nessed a similar fall, the govern-
ment had increased import duty
ongoldto10 per centand imposed
various curbs on shipments. Cur-
rently, there is a 3 per cent Goods
and Service Taxon gold in addition

“to theimport duty.
Colin Shah, Vice-Chairman,

Any increase in import
duty on gold will hamper
jewellery exports

Gem and Jewellery Export Promo-
tion Countil, said any increase in
import duty on gold will hamper
jewellery exports, though no offi-
cial announcement has been
made on this front by the Centre.

“Jewelleryexports have just star-
ted looking up due to the revival of
demand in the US and any rise in
cost by way of duty hike in India
would hamper exports,” he said.

After a lull in the first three
months of this fiscal, gem and jew-
ellery exports started improving
in July and increased 17 per cent in
August to $2.49 billion ($2.12 bil-
lion) largely due to
better demand in
{ theUSandotherma-
jor importing
countries.

Ajay Kumar, Dir-
ector, Kedia Com-
modities, said any
hike in import duty

will provide only
short-term relief as
the jewellery de-
mand in the do-
mestic market is
already very low and gold imports
have fallen 30 per cent from 1,000
tonnes per annum in 2013 to the
current Jevel of 750 tonnes.

Moreover, he added, the hike in
duty will provide more incentives -
for people to bring the yellow
metal through unofficial chan-
nels and smuggling is already on
therise in the country.

The weak domestic demand is
reflected in the current discount
of $1an ouncein the wholesale bul-
lion market in Ahmedabad
against a premium of $12 an
ounce in the June-July period.

In August, gold imports more
than doubled to a 15-month high
0f 100 tonnes as jewellers stocked
up ahead of the peak festival sea-
son, which began this month.

10
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SURESHPIVENGAR
Mumbai september1s
Aluminium companies have
urged the government to im-
pose quantitative restriction
on aluminium imports to sup-
port domestic production and
save about $4.5 billion in forex
outgo.

Representatives from
Hindalco Industries, Nalco and
Vedanta Aluminium, under the

aegis of the Aluminium Associ-
ation of India, met the officials
of the Prime Minister’s Office
and the Mines Ministry on Wed-

dustry also told the govern-
ment to consider increasing
theimport dutyand minimum
import price to curb ship-

nesday to submit a rep!
tion to impose quantitative re-
striction of 60 per centand seek
end-use certificate of imported
metal, except from the auto in-
dustry which uses the metal
extensively.

As an alternative, the in-

ments. Al imports in-
creased 11 per cent while do-
mestic sales declined by 20 per
cent, said the industry. The As-
sociation has urged the govern-
ment to increase the duty on
scrap and primary metal to 10
per cent, besides raising duty

on downstream aluminium
products to 12,5 per cent from
10 per cent.

Aluminium imports
touched the highestlevelof 1.96
million tonnes last fiscal, ac-
counting foralmost 55 per cent
of the domestic demand. The
major threat is from increasing
aluminium scrap imports
whichaccountfor57percentof
total imports and forex outgo

“Aluminium companies seek safeguard duty on imports to support o

0fX13,000 crore ($2 billion).
Scrapimports are boosted by
high duty difference between
scrap and primary metal.
Scraps are also traded at a dis-
count to the London Metal Ex-
change price, leading to total
price difference of $500 a
tonne. The currentimport duty
on primary metal is 7.5 per cent
and on scrap is 2.5 per cent. In-
terestingly, other non-ferrous

metals such as copper, zinc,
nickel, lead and tin have the
same duty on both scrap and
primary metal, the association

. saidin the letter.

The ongoing global trade
war between the US and China
has posed a fresh challenge.
China has imposed 25 per cent
duty on aluminium scrap im-
portsfrom the US. Chinaimpor-
ted 50 per cent of aluminium

L]
cal production ™

scrap worth $1.17 billion expor-
ted by the US.

The US has started dumping
aluminium scrap on India after
China levied 25 per cent duty, it
said. In first quarter of this
fiscal, scrap imports from the
US more than doubled to
36,000 tonnes from 16,000
tonnes while shipments from
other countries were up 18 per
cent,itadded.

THE HITAVADA(CITY LINE) DATE :21/9/2018 P.N.10

BUSINESS LINE DATE : 20/9/2018 P.N.16

Steel import duty hike may
widen CAD, says EEPC India

has gone up to Rs 51 in July 2018,

| WEEKLY OUTLOOK

GURUMURTHYK
BLResearch Bureau :
The nickel futures contract on
the Multi Commodity Ex-
change continues to trade in a
narrow sideways range. The
contact has been stuck in the
band between X880 and X914 a
kg for over two weeks.

Within this range, it fell to a
low of ¥886.6 on Monday and
has bounced higher from
there. It is currently trading at
%910. The near-term outlook
continues to remain mixed.
The contract is likely to test
%914 in the coming sessions. In-
ability to breach ¥914 will keep
the sideways range intact and
will drag the contract lower to
900 and X890 levelsagain.

A breakout on either side of
%880 or %914 will only decide
the next move. Traders can stay

CX-Nickel maintains '
its sideways movement

out of the market until a clear
trend emerges. If the contract
manages to breach %914 decis-
ively in the coming days, it can
rally to 927 or ¥930 immedi-
ately. A pull back from 927 or
%930 can drag it down to the
%910 and X900 level. But a
strong break above %930 will
boost the momentum and in-
crease the likelihood of the
rally, extending it to ¥950 and
%960 over the short term.

On the other hand, if the con-
tract declines below X880, it
can fall to X870 or ¥863 over the
short term. An upward reversal
from 870 to X863 can triggera
relief rally to¥900. Buta strong
break below ¥863 will increase
the downside pressure. Such a
break is likely to bring fresh
sellers into the market.

Note: The recommendations are
based on technical analysis. There
isariskof loss in trading.

RAISING theimport duty on steel
or steel products will widen the
current account deficit and
severely hit engineering exports
from the country, EEPC India
said on Thursday.

“Steel is a mother of the raw
materials for a host of sectors,
especially the engineering man-

have sky-rocketed inthe past few
years, thanks largely to the pro-
tection given to the steel makers
by a slew of Government meas-
ures which have proved detri-
mental to theinterest of exports,”
Engineering Export Promotion
Council of India Chairman
Ravi Sehgal said.

In a presentation to the
Commerce Ministry opposing
any hike in import duty on steel,
EEPC India highlighted how
steel prices have shot up in the
past two years.

Hlustratively, price of boiler
quality steel plates was Rs 39.95
ex stock yard in July, 2016. This
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an increase of 21 per cent, hav-
ing a direct impact on cost of
engineeringexports. Besides, the
delivery period has increased to
4 to 6 months from just a few
weeks earlier, it claimed.

“By no stretch of imagination,
steel can be considered as non-
essential or non-necessary

. imports. The entire focus on the
ufacturing. Its domestic prices ,

Make in India programme is to

‘scale up value addition in man-

ufaeturing within the country -
by enabling low cost raw mate-
rial, so that more and more val-
ue added products can be made
forexports and for domestic con-
sumption,” EEPC India said.
Sehgal highlighted the need to
focus on increasing exports for
bridging the current account
deficit (CAD) gap, rather than
curtailing essential imports like
steel, observing thatall-outefforts
must be made in this regard and
anymoreincreaseindutyonsteel
imports would lead to a huge
weakening of India’s export com-
petitiveness. :
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Buy Comex gold at $1,190-95/oz

GNANASEKAAR T

Comex gold futures inched
higher on Thursday as the dol-
lar softened amid easing Sino-
US trade tensions, but in-
vestors - remained cautious
ahead of next week's US Fed-
eral Reserve policy meeting.
Comex gold futures have
been moving in line with our
expectations. ‘As mentioned
earlier, we expected prices to
stabilise and reverse higher to-
wards $1,235. As we have been
maintaining for a while, the
medijum-term  picture still
holds some promise, therefore
caution should be exercised on
getting excessively bearish too.
From the bottom at $1,045 in
December 2015, prices have
been touching new highs, a
clear sign of a rising trend,
which has made us believe the
bigger picture to be supportive
despite strong corrective de-
clines from time to time. A pos-
itive trigger for the medium-
term in sustaining the uptrend
is likely to be above a close of
$1,275.
In the short-term, we expect
_ prices to be in the $1,1451,275

range or even extend to $1,120-
25 where good supports can be
seen again. Only a close above
$1,275 in the bigger picture
could revive bullish hopes
once again for $1335 or even
higher.

Prices have been moving a
narrow range, a typical phe-
nomenon before a breakout
either way, and in this case
most likely on the upside. In
the coming sessions," crucial
support will come into play
around $1,190-95 and we expect
prices to stabilise and move
higher from there towards
$1,236, or even higher to $1,255.

Wave counts

It is most likely that the fall
from the all-time highs at
$1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave A, with a
possibility to even extend to-
wards $1,025-30 or a complete
correction of A-B-C ending
with this decline.

Subsequent to this decline,a
corrective wave B could unfold
with targets near $1,375 or even
higher. After that, a wave C
could begin lower again. Al-

ternatively, we can also expect
wave B to extend to $1,476 . If
the current decline as a whole
from $1,920 can be considered
as a fourth wave, then the fifth
wave could begin and cross
$1,700 in the long-term.

While $1,270 holds, we still fa-
vour prices rising higher to-
wards $1,450-75 in the form of
wave B. We will re asses around
$1,450-700n the potential for a
wave C decline subsequently.

RSI is in the neutral zone
hinting that it is neither over-
bought nor oversold.

The averages in MACD are
still below the zero line of the
indicator again, indicating
bearishness to be intact. Only a
crossover again above the zero
line could hint at a bearish re-
versal in trend.

Therefore, Buy Comex gold
around $1,190-95 with a stop-
loss at $1,180 targeting $1,225
followed by $1,236. Supports
are at $1,190, $1,175 and § 1,145.
Resistances are at $1,225,1,236 &
1,265.

The writer is the Director of
Commtrendz Research.There s

risk af loss in trading. L

MCX Lead comes under
selling pressure

YOGANAND D

BLResearch Bureau

The lead futures contract on
the Multi Commodity Ex-
change (MCX) fell by 3 per cent
on Wednesday, after encoun-
tering a key resistance point at
X150 perkg.

The contract witnessed
selling pressure at higher
levels. It now tests both the 21
and 50-day moving averages
and is currently trading
around 145.

The contract failed to move
beyond the key resistance at
X150 and resumed its down-
move in early September. Since
then, the contract has beenina
sideways consolidation phase
in the wide range between 142
and %150 with a negative bias.

An emphatic fall below the
current support level at 145
can pull the contract down to
X142 in the coming trading ses-
sion. A further fall below the
lower boundary of the side-
ways range at 142 will

/strengthen the medium-term
downtrend that has been in
place from the June high of

171. Subsequent downside tar-
getsare 140 and X137.

Conversely, if the contract re-
bounds from the lower bound-
ary at 142, the sideways move-
ment will be retained. A
decisive breakthrough of the
significant resistance at X150
will alter the sideways consol-
idation phase and take the con-
tract northwards to X 155 and
X157in the short term.

The next key resistance
points beyond X157 are at X160
and X164. Traders with a short-
term perspective should re-
mainonthesidelinesaslongas
the contract is range-bound
between Y142 and 150.

Note: The recommendations are
based on technical analysis and
thereis arisk ofloss in trading.
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Hindalco to raise 6,000 cr through non-convertible debentures

Rising oil price, high inflation, firming bond yields
pose major challenges: Kumar Mangalam Birla

itory effects of demonetisation
and implementation to Goods
and Service Tax. *

Dunmri is likely to be operational
by the end of this fiscal.

To strengthen the balance
sheet, he said Hindalco has pre-

OUR BUREAU

Mumbai, sep(emherzl

Hindalco Industries, an Aditya
Birla Group company, expects
rising oil prices, hardening infla-
tion, firming bond yields and
widening current account defi-
cit to be the key challenges even
as the economy shows signs of
Tecovery.

The company has received
shareholders approval to raise
%6,000 crore through non-con-
vertible debentures.

Trade tensions
Addressing shareholders at the
company’s 59th Annual General

Meeting, Kumar Mangalam Birla
said the present positive eco-
nomic outlook gets a bit
dimmed when one views the in-
creased trade protectionism,
rising  international  crude
prices, geo-political risks and the
uncertainty about tightening
monetary policies in advanced
economies.

The ongoing global trade fric-
tion, more so between the US
and China are worrisome and
can have a spillover negative ef-
fect on India, he said.

In this backdrop, he added In-
dian economy has shown con-

siderable resilience to the trans-

The outlook on aluminium
prices is expected to be bullish
with the demand outstripping
supply by one million tonne ex-
cluding China, said Birla.

Coal mines

Answering shareholders’ query,
he said the company has not be-
nefited from the shut-down of
Sterlite Industries plant in Tamil
Nadu as imports increased
sharply.

Highlighting the coal link-
ages, Birla said Hindalco has se-
cured 11.9 million tonne of coal
via linkages and it accounts for 71
per cent of the annual coal re-
quirements. The overall annual

Kumar Mangalam Birla, Chairman, Aditya Birla Group, at the Hindalco
Industries Ltd AGM in Mumbai on Friday. sHAsHI ASHIWAL

requirement of coal is at over 90
per cent through long-term link-
ages and captive mines.

Currently, he said three cap-
tive mines are operational and
the fourth captive mine at

paid close to ¥8,000 crore of
long-term project loans in India.

Value-added aluminium
On Aleris acquisition, Birla said
it adds to Hindalco's ability to
bring in the latest capabilities in
aluminium value-added
products to India. The Indian
aluminium market is at the cusp
of growth similar to that of what
China witnessed a decade ago.
Given its synergy with Novelis,
Hindalco has become the mar-
ket leader in aluminium value-
added products in India and is

. poised to capture this growth in

the future, he said.
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"Trade War Negative for India: KM Birla

Aditya Birla Group chief
expresses concern over

- rising aluminium scrap
imports at Hindalco AGM

Our Bureau

Mumbai: The ongoing trade war,
especially between the US and Chi-
nacould haveaspillovernegative ef-
fect for India, chairman of Aditya
Birla Group Kumar Mangalam Bir-
la said on Friday, also expressing
concern over the rising aluminium
scrap imports into the country.
“The ongoing global trade friction,
more so between the US and China,
is worrisome. It can have spillover
negative effect on India,” Birla said
at the annual general meeting of
group company Hindalco thatisone
of the major producers of alumini-
um and copper in the country.
“Since there is a tariff imposed on
Chinese imports into the US, there
is a threat of those imports finding
their way into India,” Birla said in

response to multiple shareholders’
questions regarding the health of
the company amid the trade war un-
leashed on the globe by the US.

Birla also said that with copper im-
ports going up to make for the defi-
cit, the company does not stand to
gain from the closure of Vedanta’s
400,000-tonne copper plant in Tamil
Nadu. He also identified rising oil
prices, hardeninginflation, firming
bond yields amid widening current
account deficit as areas of concern
inthenear term.

Birla’s concern is not unfounded.
With the imposition of a 25% im-
port duty on US scrap imports by
China, diversion of scrap into In-
diahasled toa128% increase in im-

ports between the first quarters of .

lastyear and this year, accordingto
data by the Aluminium Associa-
tion of India. In volume terms, the
figure has now reached 36.2 kilo
tonnes. “Half of the country’s con-
sumption of aluminium ismet sad-
ly through imports,” Birla said.
The Aluminium Association of
India on Tuesday had also met offi-
cials in the Prime Minister’s Office
(PMO) and sought its intervention
inthe form of imposing quantitati-

@ Us-CHINATRADE WAR

Sincethereisatariffim-

posed on Chineseimports
intothe US, thereisathre-
atof those imports finding

theirway intoIndia
KUMARMANGALAM BIRLA

Chairman, Aditya Birla Group

ve restrictions on aluminium im-
ports in the country that will also
save around $4.5 billion in foreign
exchange outgo. b :
However, ET had reported that In-

dia has deferred the imposition of
retaliatory tariffs on steel and alu-
minium imports from the US, till
early November.

This comes in the wake of reports
that US may be willing to exempt In-
dia from higher steel and alumini-
um tariffsas part of the Indo-US tra-
detalks.

Birla also mentioned the positive
developments, that has impacted
Hindalco favourably. He was bul-
lish about demand for aluminium
and copper to recover significantly
in FY19 on the back of a surge in in-
dustrial activities.

The company prepaid close to
%8,000 crore of long-term projectlo-
ans in India in the last fiscal year.
Further, with its recent acquisi-
tion of aluminium products maker
Aleris through its subsidiary No- -
velis, Birla said the company's
portfolio will be enriched with the
fast growing automotive and aero-
space segment.

The company will also continue to
increaseitsshare in the valueadded
product segments to reduce its de-
pendence on the London Metal Ex-
change-driven primary market for
the metal.
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Hindalco strategy

Highlighting coal linkages, Birla said, “Hin-

Mumbai: Hindalco, the Aditya Birla group
flagship, is planning to enrich its product mix
and evaluating investments in aluminium
downstream facilities.

Addressing shareholders at the company’s
annual general meeting on Friday, Hindalco
chairman Kumar Mangalam Birla said he ex-
pected local demand to recover significantly
during the current financial year.

According to Birla, Hindalco is keeping a
close watch on input prices and has secured
around 3.2 million tonnes of coal in the linkage
auctions, which makes up 71 per cent of its an-
nual coal requirements.

“We will continue to keep a close watch on
input prices. These have a bearing on the cost of
production, including that of coal. We will
make efforts to mitigate these by utilisingitsre-
sources well,” Birla said.

dalco has secured around 3.2 million tonnes of
coal in the linkage auctions that concluded dur-
ing 2017-18. With this, the total quantity of se~
cured coal via linkages comes to 11.9 milliont
tonnes. This accounts for 71 per cent of the an-
nual coal requirements of the company.”

The overall annual requirement of coal is
currently secured at more than 90 per cent,
through long-term linkages and captive mines.

At present, three captive mines namely
Gare Palma IV/4, Gare Palma IV/5 and
Kathautia are operational. The fourth captive
mine at Dumri is in the process of obtaining
necessary statutory clearances. It will hopeful-
1y be operational by the end 0f 2018-19, he said. |

On the outlook for the future, Birla said the
company has a strong focus on strengthening
the balance sheet through deleveraging, alloca-
tion of capex towards growth strategies and
generating positive free cash flows.
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B Staff Reporter

INDIAN Institute of Mineral
Engineers (IIME), Nagpur
Chapter organised a lecture on
‘Status of Mineral Exploration in
India and Role of Mineral
Processing intheseries of Shivani
Ghosh Memorial Lecture aj
Modern Mineral Processing
Laboratoryand Pilot Plant, Indian
Bureau of Mines, MIDC, Hingna
Road recently.

D Mohan Raj, Additional
Director General and Head,
National Mission-II, Geological
Survey of India, was the chief
guest and delivered the lecture.
C S Gundewar, Controller
General (Retd), Indian Bureau of
Mines and President of IIME,
Nagpur Chapter presided over
the function.

Indira Ravindran, Director (Ore
Dressing), DrSandhya Lal, CODO,
S K Adhikari, CMG, IBM and Dr
MLDora, Director, GSI were pres-
ent as guests.

Speaking on the occasion, D
Mohan Raj elaborated about the
progress of exploration activities
in the country since independ-
ence, global scenario and pres-
entstatus of explorationin India.

Hehighlighted various achieve-
ments and initiatives taken by
GSI for detailed exploration on
different mineral commodities
all over the country. He empha-
sised about the vital role of
Mineral Benefaction in G2 and
G1 levelMineral Exploration sam-
~ples for auctionable mineral

blocks.
He appreciated the R&D work

‘Give emphasis on vital role of mineral
benefaction for auctionable blocks’

C S Gundewar addressing the gathering while D Mohan Raj look on.

conducted by the scientists and
engineers of Mineral Processing
Division of Indian Bureau of
Mines on explorationsamples. He
also lauded the contributions of
mineral processing scientists of
IBM to Indian mineral industry
forupgradation oflowgrade ores
and for conservation of mineral
resources of the country.
CSGundewar, President, IME
briefed the delegates and mem-
bersabout the IMEactivities. He
described about the significant
and leading role played by IBM
scientists in organising
International seminars and work-
shops under the aegis of IME in
different parts of the country.
He informed the gathering
about important contributions
made by scientists of Mineral
Processing Division, IBM in
strengthening IIME. He opined
that regular interactions among
scientists of R&D Labs, academia
and industry are essential for
keepingabreastwithlatestdevel-

opments. Gundewar suggested
for organisinglecturesand work-
shops quarterly.

The lecture was followed by
Annual General Body Meeting
(AGM) and election of New
Executive Committee.

K S Raju, Controller General
(Retd.),IBM, S K Ghosh, Director
(Retd.), Dr Pramod Pathak,
Director, VNIT, are patron mem-
bers. C S Gundewar unanimous-
lyre-elected as president, Dr Dilip
R Kanungo, SOOD, IBM as Vice
President, S K Nanda, Secretary,
Dr CJ Radhakrishnan, Treasurer,
L B Toal, VVR Murty, S Pani from
IBM and Namrata Choudhary .
from GSI were elected as
executive members of new
IIME Committee,
Nagpur Chapter.

Ramesh K Ghonge conducted
the election as returning officer.
The meeting was compared by L
B Toal, DODO and vote of thanks
was proposed by Dr C ]
Radhakrishnan.
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‘Tata Steel inks deal to buy
steel business of Usha Martin

The all-cash transaction may be worth up to 34,700 crore

SPECIAL CORRESPONDENT
KOLKATA

Tata Steel Limited on Satur-
day announced its decision
to buy the steel business of
Usha Martin Ltd. (UML) in an
all-cash deal.

In a regulatory filing, it
said it had executed defini-
tive agreements for the ac-
quisition of the steel busi-
ness of UML through a slump
sale on a going-concern ba-
sis.

The acquisition will be in
cash for a consideration of
between 34,300 and 4,700
crore.

UML’s steel business com-
prises a specialised one me-
tric tonne per annum alloy-
based manufacturing facility
of long products in Jamshed-

Allinclusive: UML's steel business includes long proucts

-
i

unit

and an iron ore mine. = ARUNANGSU ROY CHOWDHURY

pur besides a producing iron
ore mine, an under-develop-
ment coal mine and captive
power plants.

The closing of the acquisi-
tion is subject to fulfillment

of various conditions under
the agreements. At the clos-
ing, Tata Steel or any of its
subsidiaries or affiliates may
carry out this acquisition,
Tata Steel said in its filing.

o

All the employees pertain-
ing to the steel business will
be transferred as part of the
acquisition.

Long product strategy
The acquisition is part of the
overall strategy to build cap-
ability in long products and
expand product offerings,
including high-value added
products, Tata Steel said, ad-
ding that approvals from CCI
and other regulatory bodies
for transfer of mines may be
needed. The acquisition may
be completed within a six to
nine-month span.

UML, which is engaged in
manufacturing wire ropes
and specialised long pro-
ducts, was scouting for
buyers for its steel business.

THE TIMES OF INDIA
DATE : 23/9/2018 P.N.1

Tata Steel eyes
z4,700cr buy

Tata Steel has agreed to buy
Usha Martin’s steel business_ft_)r
up to 74,700 crore. The deal, if it
goes through, will be Tata
steel’s second purchase this
year after Bhushan Steel. The
acquisition will help Tata Steel
strengthen its presence in t!\e
long products business, which
makes steel for the congtruc-
| tion and railway industries.
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Lightat the end of the tunnel?

Gold-silver ratio implies that silver
could be gearing up forarally A

GURUMURTHY K

Gold prices have been
fluctuating around
$1,200 over the past
few weeks. Simil-
arly, silver prices,
after tumbling
about 20 per
cent in the
past  three
months, has
managed to -
sustain )
above $14 per
ounce. The recent
sideways consolidation in
bothsilverand gold is increas-
ing the hopes that the prices
could bottom. Though itis too
early to take a call, a study on
the gold-silver ratio ‘signals
that the worst could be com-
ing to an end for both silver
and gold.

The gold-silver ratio is cal-
culated by dividing the price
of gold per ounce by the price
of silver per ounce.

Interpretation

Gold and silver tend to move
in the same direction most of
the time. The movement of

ISTOCK.COM/DIMDIMICH

the ratio is always the inverse
of the gold- and silver-price
movements. So when gold
and silver prices decline, the
ratio increases, and vice-versa.
Since silver forms the denom-
inator of the ratio, the volatil-
ity in its prices influences the
ratio movement the most.
Also, a strong fall in the ra-
tio will mean that silver prices
are likely to outperform gold;
so silver prices will rally more
than gold. Similarly, a surge in

the ratio will mean
that silver will un-

i derperform by
i falling  more
e than gold.

For in-

stance, the

ratio
moved
higher,

y from

g around

75 in June to

85 a couple of weeks ago, due

to the sharp fall in the gold

and silver prices during the

corresponding time.

The gold price tumbled
from $1,300 to $1,190 (down
8.5 per cent) and the silver fell
from $17 to $14 (down 17.6 per
cent)over the same period. So,
forecasting how the gold-sil-
ver ratio is going to move
could give a clue to the direc-
tion of bullion prices.

Gold-silver ratio outlook

Gold prices tumbling below
$1,200 per ounce and silver
falling to $13 per ounce has
taken the gold-silver ratio to a
high of 85. However, the ratio
is struggling to decisively
breach 85. Technically, there is
a strong resistance for the ra-
tio at 85, and then in between

86 and 87. The ratio moving
beyond 87 looks unlikely at
the moment. As such, the ra-
tio may start reversing lower,
either from the current levels
orafteraslightrise in the near
term to 86 and 87.

On the charts, there is a
high possibility of the ratio
initially falling to 82. A break
below 82 can take the ratio
lower to 80 and 78.

If the ratio moves up to 86
and 87, gold and silver prices
may fall below $1,200 and $14,
respectively, in the near term.

Subsequently, if the ratio re-
verses lower to the above-
mentioned targets of 82 and
80, gold prices have to move
higher. A rally in gold to
$1,250-1,275 and silver to $15-
15.5 will take the ratio lower to
82and 80.

Take-away

A study of the gold-silver ratio
indicates that the possibility
of gold and silver prices mov-
ing higher from the current
levels itself cannot be ruled
out.

Also, even if the prices fall,
the downside could be lim-
ited to $1,160 in gold and $13.5
in silver.

The outlook for both the

gold and silver futures con-
tract on the Multi Commodity
Exchange (MCX) remains
bullish.

The MCX-Gold (%30,582 per
10 g) contract has a cluster of
supports between 30,350
and ¥30,270. A strong fall,
breaking below this support
cluster, is unlikely at the mo-
ment. A strong break above
%31,000 will initially trigger a
fresh rally to ¥31,400. A fur-
ther break above 31,400 will
pave way for the next targets
of %32,00 or even higher
levels.

The MCX-Silver (337,590 per

kg) has strong support at’

¥37,000, which is likely to
limit the downside. Resist-
ance is at X37,800. A strong
break above it can take the
contract higher to ¥38,600 in
the short term.

Trading strategy

Traders with a medium-term
perspective can go long in
MCX-Gold at current levels
and also accumulate on dips
at ¥30,450. Stop-loss can be
placed at%30,175 for the target
of %31300. Revise the stop-
loss higher to 30,750 as soon
as the contract moves up to
331,100.

MCX Gold

Supports:

%30, 350[30 270
Resistances:
£31,000/31,400

MCX Silver
Supports:
¥37,000/36,500
Resistances:
%37,800/38,600
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Global View
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No shine for gold-mining stocks

Investors stung by the sell-off in gold are
going to need more than cheap equities
and stabilising bullion prices to wade
back into mining-company stocks.
Bullion has slipped 8.2 per cent this
year. Miners have fared even worse, with
the Philadelphia Stock Exchange Gold
and Silver Index of 30 companies down
about 23 per cent in 2018. N

The industry is so out of favour that
Vanguard Group has said it will change
 the name of its precious-metals fund
and reduce holdings within the sector.

Vanguard has said it's making
changes to its Vanguard Precious Metals
and Mining Fund as part of an effort to
“improve the consistency of its long-
term performance.” The fund, which
had invested at least 80 per cent of its
assets in the sector, will trim that to at
least 25 per cent. It will be called the

_ Global Capital Cycles Fund and also
invest in infrastructure assets such as
telecommunications and utilities.

The return from miners has been so
dismal that billionaire hedge-fund
manager John Paulson has formed a
coalition with 15 other investors aimed
at curbing years of what his fund has
called value destruction in the gold

Sector. BLOOMEﬂi —
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MCX-Aluminium looks to
be gearing up for fresh rally

GURUMURTHY ¥,

BLResearch Bureau

The aluminium futures con-
tract on the Multi Commodity
Exchange (MCX) has reversed
higher in the past week. The
crucial support level of X144
per kg continued to limit the
downside well.

After falling to X143.95, the
contract surged over 4 per
cent to hita high of ¥149.75 on
Friday. It has come off slightly
from there and is currently
trading at X148.50 per kg.

Bias positive

The price action on the chart
suggests that the contract has
been getting strong supportat
around X144 for more than
two weeks. It also indicates
that the contract lacks fresh
selling interest to drag it decis-
ively below X144.

This leaves the bias positive
and increases the likelihood of
the contract breaching above
the immediate resistance level
of X152 in the coming days.
Such a break can take the con-
tract higher to X157 and X158
initially. Inability to break

above X158 can trigger an in- .
termediate pull-back move to
X155. However, an eventual
break above %158 will then in-
crease the possibility of the up-

.move extending to X163 over

the medium term.

On the other hand, if the
MCX-Aluminium futures re-
verses lower from %152 in the
coming days, it can dip to X147
and X144 levels again. How-
ever, the outlook will turn neg-
ative only if the contract
breaks below 144 decisively.
Such a break can take the con-
tract lower to 142 or X140
thereafter.

Trading strategy
Traders with a medium-term
perspective can go long at cur-
rent levels and also accumu-
late on dips at X146.5 and 145.
A stop-loss can be placed at
%141 for the target of X162. Re-
vise the stop-loss higher to 151
as soon as the contract moves
up to X153

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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‘Tata Steel product mix set to expand

Usha Martin buy will help enhance presence in value-added speciality steel

PIYUSH PANDEY
MUMBAI 9
Tata Steel’s decision to ac-
quire Usha Martin’s one mil-
lion-tonne steel business for
a cash consideration of up to
34,700 crore would lift the
company’s volume of long
products by 24% and expand
its product mix, analysts say.

Usha Martin’s alloy long
steel products cater to high-
er value-added automotive
and engineering segments.

Tata Steel, with an exist-
ing capacity of 29.5 million
tonne has signed a definitive
agreement to acquire Usha
Martin’s speciality steel busi-
ness through a slump sale on
a going concern basis.

“Deal valuation appears
reasonable. Net debt to EBIT-
DA could rise slightly to 3.6x.

Impact on valuation would
not be meaningful, in our
view,” wrote Jefferies analyst
Bhaskar Basu in a research
note.

Along with the steel unit,
comes captive mines for iron
ore with 2.5 million tonnes
output in FY18, a thermal
coal mine, which is under
development and down-
stream assets like wire rod
and bar rolling mills.

Ramping up capacity
Usha Martin was operating
the plant at 60% capacity
but Tata Steel can ramp up
the production to 80% by de-
bottlenecking, according to
Jefferies, which has hold rat-
ings on the stock.

J.P. Morgan is overweight
on Tata Steel as it believes

that Usha Martin’s acquisi-
tion is done at attractive val-
uations and removes the
overhang of Bhushan Power
and Steel acquisition.
Analysts are also upbeat

- about the deal for operation-

al and logistical synergies.
“It’s a positive for Tata given

that they have a good ready-

made steel asset at reasona-

ble valuations with captive
iron ore and coal mines.

The acquisition will have
operational and logistics

_'synergies as Usha Martin as-
. sets are located in Jamshed-

pur, near Tata Steel’s unit.
The steel cycle has turned
around so it’s a timely acqui-
sition,” Paras Bothra, presi-
dent, equities, Aashika Stock
Broking told The Hindu.

HSBC Securities believes
that Usha Martin deal is mar-
ginally positive as it will in-
crease Tata Steel’s long pro-
duct capacity to 4 million
tonnes per annum.

It has put Tata Steel as the

preferred stock in the fer- |

rous space.
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Parrikar writes to Mines
Ministry from AIIMS for
changes in mining laws

NEW DELHI, Sept 25 (PTI)

GOA Chief Minister Manohar
Parrikar, who is currently under
undergoingtreatmentat AllIndia
Institute of Medical Sciences here,
haswritten to the mines ministry
for making changes in the laws
so that the mining activity can
begin in the State, an official
source said Tuesday. _

In its February 7, 2018 )udge- /

‘ment, the Supreme Court had
quashed the second renewal of
iron ore mining leases given to 88
companies in Goa as a result of
which mining operations in the
state have came to a standstill.
“Letterhasbeen wnttenbyhxm
(Parrikar) to the mines ministry
to bring in changes in those laws
which regulate the mining sec-
tor...So that mining (operation)
canbegininstate,” thesourcewith
direct knowledge of the devel-
opment told PTI. Ever since the
mining operations stopped in
Goa, politicat and labour union

leaders from the state are look-
ing at ways to find a solution to
the problem: Many leaders from
the State have submitted their
requests with the office of Goa
Chief Minister, the Union min-
istries of mines, and road trans-
porttofindasolution to theissue.
Last month, Parrikar had also
sought Prime Minister Narendra

Modi’s intervention to address

the current crisis in the state's
mining sector, saying it has
impacted 1.5 lakh people and hit
iron ore exports worth up to Rs
25,000 crore. “I have requested
him (Prime Minister) to consid-

_er Goa on priority. There is a very

positive approach from the PM,”
the chief minister had said after
meetingthe Prime Minister here.
Parrikar had said that he has
also given some suggestions to
the PM. “My options were some
legal amendments which would
remove all these impediments
because Goais (in) very complex
situation,” Parrikar had said.

BUSINESS LINE DATE : 26/9/2018 P.N.16

MCX Zinc gains bullish

momentum

GURUMURTHY K

BL Research Bureau

The zinc futures contract on
the Multi Commodity Ex-
change (MCX) has surged in
the'past week, breaking above
the key resistances at X175 per
kg and 180 per kg. The con-
tract hit a high of %186.8 on
Monday and currently trades
at X183 per kg.

The contract has been sur-
ging higher consistently since
September 17. The strong rally
over this period has boosted
the momentum. It also sig-
nals the end of the downtrend
that has been in place since
February.

The short-term outlook is
bullish. An up-move to %190
or X193 is likely in the coming
days. Inability to breach X193
can trigger a pull-back to X185
or X180. But the downside is
expected to be limited. An
eventual break above 193
will then increase the likeli-
hood of the contract extend-

ing its rally to 200 or 3203
over the medium term.

The region between X175
and %174 is a key support for
the MCX-Zinc futures con-
tract.

The outlook will turn negat-
ive only if the contract de-
clines below X174 decisively.
The ensuing targets are 170
and X165. However, such a
sharp fall breaking below
X174 looks less probable at the
moment.

Trading strategy

Traders with a medium-term
perspective can go long at cur-
rent levels and also accumu-
late on dips at X180 and X177.

{A stop-loss can be placed at
17 for the target of ¥203. Re-
vise\ the stop-loss higher to
X187\as soon as the contract
moves up to X192. i

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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arious programmes
were organized
during the Hindi
Fortnight that concluded
atIndian Bureau of
Mines (IBM)
headquarters, Civil
Lines, recently. Poetand

Various programmes mark
Hindi Fortnight at IBM

lyricist Sagar Khadiwala was the chief guest at the concluding
function while chief mining scientist SK Adhikari presided. IBM’s
Hindi magazine ‘Khanan Bharati’ was released in the function. In
chairman’s address, Adhikari appreciated the magazine and
stressed the need to use Hindi in office. Khadiwala emphasized on
use of Hindi by government employees in daily work. Earlier,
language officer PK Jaininformed about the programmes and
competitions organized during the fortnight. Messages of union
home minister Rajnath Singh and minister for mines Narendra
Singh Tomar were read out. Mujibuddin Siddiqi conducted the
function while Pramod Sangole proposed a vote of thanks.
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"Import duty hike sees mixed reaction from industry

Consumer durables firms say move will boost
domestic demand, airlines see fares rising

OUR BUREAU

New Delhi, September 26

The Federation of Indian Ex-
port Organisations (FIEO) has
expressed satisfaction over the
government’s decision to hike
import duty on 19 items.

Ajay Sahay, Director-Gen-
eral, FIEO, said:“Indirectly it
will give double protection to
the domestic industries as
they will have price competit-
iveness over imported items
and cheaper rupee will help
sell more in the global
market.”

Prashant Deshpande, Part-
ner at Deloitte India, said the
significant increase in cus-
toms duties on selective items
which the Government per-
ceives to be non-essential im-
ports appear to be aimed at re-
ducing the drain on currency
reserves and boosting do-
mestic demand.”

Kamal Nandi, Business
Head and EVP, Godrej Appli-
ances, said the consumer dur-
ablesindustry largely relies on
imports for large-sized refri-
gerators (such as side-by-side
refrigerators) and large-size
front-load washing machines.
“The contribution of such
premium products to the
overall market is very small.

Moreover, consumers of this
segment are value- driven and
are not price sensitive, hence
the increase in custom duties
shouldn’t impact the sales for
this segment,” he added. For
example, the large size refri-
gerators with 500 litre and
above capacity, sells only1lakh
units which constitutes 1 per
cent of the industry volume.

However, Nandi pointed out
that air-conditioner industry
depends heavily on imports
and the segment is expected
to see an impact due to hike in
customs duty.

Meanwhile, Sal y felt that
higher import dutyan jet fuel

is not a good news foraviation
companies as “ATF prices are
already moving northwards
and now a combination of fall-
ing rupee and higher duty will
raise the price of fuel.”

ATF prices in Delhi for do-
mestic airlines rose to 69,461
akilolitre on September1from
%57,460 on January 1 reflect-
ing over 20 per cent hike. A
senior official of an airline
company said since an in-
crease in fuel cost is pass-
through one, hike in fares can-
not be ruled out. Now the fest-
ival season is coming up
which normally sees higher

" Imported items that will become expensive .

Item Basic customs duty (%)
Oldrate New rale
SRR e
Air-conditioners 105 - 200
Household refrigerators 10 20
Washing machines lessthan10kg 5107 20
Compressor for ACs and refrigerators AT T
e : e
Footwears ] A T
Radial car tyres 10 15
Non-industrial diamond (other than rough diamonds), - '
thatis, cut and polished diamond i )
Diamonds—semi processed, half cut or broken 518
Lab-grown diamonds Il B 15
Cut and polished coloured gemstone 5 15
Articles of jewellery and parts thereof, of S
precious metal or of metal clad with precious metal 15 20
Articles of goldsmith or silversmith wares and parts thereof e
of precious metal or of metal clad with precious metal . 15 20
Bath, shower bath, sink, wash basin of plastics 10 15
. Articles of plastics for conveyance and packingsuchas
boxes, case, containers, bottles, insulated ware etc. 10 15
Tableware, kitchenware and other e
household items of plastics e 15
Items of plastics such as office stationery, fittings for
furniture, decorative sheets, statuettes, beads, banglesetc. 10 15
Trunks, suitcase, executive cases, brief cases, travel bags 10 15

and other bags

fare and costly fuel might flare
up fares. The decision to raise
import duty is a part of the
five-point  measures an-
nounced by the Government
on September 14. The meas-
ures were announced as the
rupee was continuously de-

preciating against dollar and
was the worst performer in
Asia. It has lost nearly 12 per
cent against the US dollar
since January. With an in-
crease in oil prices, the fear
was that the current account
deficit might widen.
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NMDC to spend Rs 6,500 crore
towards capex in FY19 and 20

HYDERABAD, Sept 26 (PTI)

STATE-OWNED NMDC Limited
on Wednesday said it has plans
to invest nearly Rs 6,500 crore
in financial year 2019 and 2020
towards capital expenditure
| (CAPEX) even as the miner is
expected to start production
from its upcoming 3-million
tonnes per annum capacity
steel plant at Nagarnar
Chhattisgarh in FY 20.

According to chairman cum
managing director of NMDC,
Baijendra Kumar the centre has
put on hold the disinvestment
planofthesteel plant“as of now.”

“Last year we invested Rs 2800
on capital expenditure. This year
(FY 19) we will be investing Rs

3185 crore and next year (FY 20)
we will invest Rs 3290 crore,” he .
“told reporters on the sidelinesof 1
the Annual General Meeting (
AGM) held here.

Onthe commencement of pro-
duction from the steel plant, he
said the Coke Oven would be lit
on Thursday and the Blast

Furnace would start in another
Y = .

e
=4

three months. “After starting the
Blast Furnace, we will make pig
casting machine. By May or June
2019, weare planningto start the
first coil (steel). Within one year
from that time we will ramp up
the production to three million
tonnes per annum capacity,” he

said. Aceording to him, NMDC

has spent Rs 14182 crore so far
on the steel plant.

On the production targets for
the current year, he said though
the iron ore production was hit
due to heavy rains at Bailadilla
mines during the current fiscal,

they aim to make it up to 36 or :
37 million tonnes during the sec-
ond half of the year.

NMDC aims to increase the -
iron ore production to 67 million -,
tonnes per annum By 2021-22.

In order to achieve the target i
they are ramping up the pro-=:

~duction from the existing mines v{
‘and also looking to open up new ::

ones. Toramp up the production ;|
capacity, NMDCis setting up two: |
screeningplants one at Bailadilla

with 12 MTPA and another one:;
at Donimalai in Karnataka with =;-
7 MTPA, the NMDC chief said.
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‘Safe mining will achieve higher output’

B Business Bureau
’

NAGPUR Chapter of Mining
Engineers Association of India
(MEAI) successfully conducted a
national-level workshop on

‘Managing excavation stability’

through design, analysis and
monitoring’ at Hotel Radisson
Blu recently.

The event was inaugurated by
MP Chaudhary, Chairman-cum-
Managing Director of MOIL Ltd.
It was presided over by Arun
Kothari, President of Mining
Engineers’ Association of India.
Mantu Biswas, Chief Controller
of Mines I/C, IBM was the guest
of honour. M P Choudhary in his
inauguraladdress deliberated on
future expansion plans of MOIL.

He emphasised the need for
safe mining in order to achieve
higher productivity for which
technologicalinterventionisnec-
essary. He also stressed that pit
slope stability and safety of men
and machinery are of paramount
importance inminingoperations.

Ranjan Sahai, former

Controller General, IBMwas con-
ferred with  ‘Life  Time
Achievement’ award by MEAI,
Nagpur Chapter for his out-
standingcontributionin thefield
of mining and shaping theIndian
mining scenario.

In his address, he stated that
time has comeforincreased focus
on underground mining as well
as sustainable open cast mining
asthesurfacedepositsaredeplet-
ing very fast. More thrust has to
be given for exploration to over-
come import of minerals.
Mechanism with economic via-
bilityhas to be developed to utilise
low grade ores.

The mineral security of the
country has to be ensured
through proactive policy initia-

St il 3 0 I

tives. About 13 technical papers
were presented in the workshop
by eminent experts from India
and abroad. v

The workshop was attended
by more than 150 participants
from all over the country which
included senior executives of
mining industry, professionals,
academicians, consultants and
students. Asouvenirwasreleased
on the occasion. The event was
organised under theactive super-
vision of D K Sahni and H R
Kalihari, Chairman and Vice-
Chairmanrespectivelyof Mining
Engineers’ Association of India,
Nagpur Chapter. ian

The  participants  were
acquianted with what is hap-
pening in the mining sector. 4
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FIMI seeks 30% duty on iron ore imports

SURESH P IYENGAR

Mumbai, Sepiember 26

The Federation of Indian Min-
eral Industries (FIMI) has
urged the government to im-
pose 30 per cent import duty
on iron ore and iron ore pel-
lets to protect the domestic
miners. It also suggested
providing incentives to boost
exports for reducing the cur-
rent account deficit.

In a letter addressed to the
Secretary, Ministry of Steel,
FIMI's Director (Southern Re-
gion) HM Khyum Ali said the
government has taken proact-

ive steps through tariff and
non-tariff barriers to protect
the steel industry from im-
ports while leaving the iron
mining sector in a lurch.

Low import duty of 2.5 per
centon iron ore was an incent-
ive for steel plants to bring
shiploads of iron ore from
other countries even as India
is a surplus iron ore producer,
he said. Excessive iron ore im-
ports are not only negative on
the current account deficit,
but also hit public sector en-
terprise NMDC, the largest
producer of iron ore in India.

The Karnataka iron ore in-
dustry is unique with the Su-
preme Court capping the pro-
duction and restricting sale
only in domestic market
through e-auction. Due to
such restriction, the industry
is facing a situation where the
quantities offered for sale re-
main unsold while domestic
steel companies are resorting
to imports, he said. While iron
ore produced in Karnataka is
not being allowed to be expor-
ted, he said other States do so
freely even though the current
export duty on iron ore is not

conducive for tapping the
global market.

For the last 15 years, India
has always produced iron ore
in excess of demand and this is
expected to continue with
more mines being auctioned.
Import of huge quantity of
iron ore also impacts the state
exchequer due to loss of roy-
alty and other taxes, said the
letter.

India has proven iron ore re-
serves of 28 billion tonnes
which is sufficient to produce
300 million tonnes of steel for
50 years.
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US says no to unconditional withdrawal
of penal tariff on Indian steel, aluminium

Coming up with
export caps may be
India’s only option

AMITISEN

New Delhi, September27

Ignoring India’s threat of retali-
ation, the US has formally said no
to an unconditional rollback of
penal duties on Indian steel and
aluminium imports.

It is now insisting that India
come up with a counter-proposal
toresolve the matter.

A team led by Assistant US
Trade Representative Mark Lins-
cott held talks on various issues
with Commerce Ministry offi-
cials hiere earlier this week. “The
visiting officials said that follow-

ing discussions in Washington it
was decided a blanket exemp-
tion from higher duties on alu-
minium and steel cannot be ex-
tended to India. If India wants to
resolve the matter, it has to come
up with a counter proposal of
capping exports of the metals,”
an official close to the develop-
ment told BusinessLine. .
Though Washington has been
indicating it is not in favour of
granting exemptions, New Delhi
was pushing for a complete and
unconditional rollback.

Limited options

Yesterday, Commerce Secretary
Anup Wadhawan said India was
not foreclosing any options, in-
cluding the capping of exports,

to resolve the matter with the US,
but it now seems to be the only
optionavailabletoIndia.

“The problem is not with the -

Commerce Ministry, which has
shown flexibility inits attempt to
resolve the matter. It is the Steel
Ministry thathasbeen sticking to
its initial demand of an uncondi-
tional rollback,” the official said,
adding that the ministry may
now have to soften its stance.

The trouble started in March,
when the Donald Trump admin-
istration imposed stiff penal tar-
iffs of 25 per cent on steel and 10
per cent on aluminium impor-
ted from India, China, the EU,
Mexico, Russia and Canada, cit-
ing security threats.

New Delhi announced retaliat-

ory tariffs on 29 items from the
US in June but delayed imple-

- mentation to August 4 and sub-

sequently to September 18 and
November 2, hoping to resolve
the issue amicably.

“It is clear now that the matter

- will not be resolved till the Steel

Ministry comes up with a
counter-proposal on capping ex-
ports. The Commerce Ministry
and the Steel Ministry are now ex-
pected to hold discussions on
what the counter-proposal could
be,” the official said.

Earlier, the US had reportedly
sought capping of exports of
steel and aluminium at 70 per
cent of the total export value last
year. The Steel Ministry had
turned down the proposal.
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/EGSAR STEEL CASE

Supreme Court reserves\
verdict on appeals of
NuMetal, ArcelorMittal

PRESS TRUST OF INDIA
NEW DELHI, SEPTEMBER 27

THE SUPREME Court on
Wednesday reserved its verdict
on cross-appeals of Russia’s VIB
Bank-promoted firm NuMetal
and steel and mining major
ArcelorMittal challenging the
NCLAT order on the eligibility of
the latter to bid for Essar Steel.

The National Company Law
Appellate Tribunal (NCLAT) had
ruled that NuMetal's second bid
for Essar Steel was eligible, but the
same by ArcelorMittal would
qualify only if it cleared the Rs
7,000 crore dues of the two firms
itwas previously associated with.

While ArcelorMittal had chal-
lenged the order asking it to pay
Rs 7,000 crore to become eligible
for the bidding, NuMetal had al-
leged that NCLAT had “wrongly”
applied legal provisions to enable
its rival bidder to pay the dues of
twodebt-ridden firms even after
ithad bid for Essar Steel.

A bench of Justices R F

N J

Nariman and Indu Malhotra re-
served its verdict after counsel for
all the parties, including the
Committee of Creditors (CoC),
concluded their arguments
which continued for eight days.
Senior advocate Mukul

- Rohatgi, appearing for NuMetal,

said thatits second bid was higher
than ArcelorMittal’s and more-
over, it had already said the com-
pany would match the offer of its
rival bidder.

The court, however, said it
would only decide the eligibil-
ity aspect and the other finan-
cial issues would be discussed
by the CoC.

Rohatgi said Vedanta, the
third bidder, was not serious and
has not appeared anywhere and
there cannot be a situation where
there was only one bidder.

Senior advocate Gopal
Subramaniam, who represented
the CoC, said that debt-ridden
Essar Steel, whose resolution
process has begun, is a valuable
asset and it did not want it to go
for liquidation. //
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MCX Lead moves sideways
with a bearish bias

GURUMURTHY K
BLResearch Bureau

The Lead futures contract on
the Multi Commodity Ex-
change (MCX) has been stuckin
a sideways range over the last
one month. The contract has
been range-bound between
X142and 152 perkg.

Within this range, it is hover-
ing above the lower end of the
range at X144/kg. A breakout on
either side of 142 or %152 will
determine the next move.
Traders can stay out of the mar-
ket until the range break-out
givesaclear cue.

If the contract breaks below
%142, it can come under re-
newed pressure. Such a break
candrag it lower to X137 or135.
A bounce from the 137135

On the other hand, if the con-
tract sustains above X142 in the
coming days, an up-move to
%152 — the upper end of the
range —is possible.

‘Inability to breach %152 can
pull the contract lower to X145
and %142 again. The sideways
range willremainintactinsuch
ascenario.

The contract will gain mo-
mentum only if it manages to
breach X152 decisively. Such a
break can take it to X154 or 157.

However, the price action on
the weekly chart leaves the bias
bearish. The longer wicks on
the weekly candle charts indic-
ate that the contract is getting
strong selling pressure in the
range between X150 and X152.

This keeps the possibility

supportzone cantriggerarelief \ high of the contract breaking

rally to X142 or X145.

But if the contract declines
belowz135 decisively, the down-
move can extend to¥132 oreven
130.

below X142 in the coming days.

Note: The recommendations are
based on technical analysis and
thereisarisk of loss in trading.
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“Steel ministry for 1
auction even with
less than 3 bidders

Coal ministry had
at least two bidde

proposed that

I'S Was a must

DEEPAK PATEL
NEW DELHI, SEPT 27

THE MINISTRY of Steel has
told the Ministry of Coal
that it should proceed with
auction of a coal mine even
if the number of bidders are
less than three, even though
the latter is apprehensive of
cartelisation.

“In case of first round of
bidding, if less than three
bids are received, re-tender-
ing should be done. If less
than three bids are received
in case of second round also,
the bid time should be ex-
tended by 15 days to invite
more players and previous
bids should not be opened.
If no further bids are re-
ceived, then the previous
bids received in round two
should be considered,” the
steel ministry stated inalet-
ter to coal ministry on
August 28.

So far, five tranches of
coal auction have been con-
ducted by the coal ministry.
However, a recent coal min-
istry proposal to committee
of secretaries (COS) admit-
ted: “After significant suc-
cess of Tranche 1 and 2 of
coal mines auction, the in-
terest of the bidders in
Tranche 3, 4 and 5 have
- beendismal somuch so that

Tranche 4 and 5 had to be
cancelled owing to insuffi-
cient number of bidders.”

The first four tranches of
coal auction were for the
power sector and ‘non-reg-
ulated’ sector — which in-
cludes companies that pro-
duce cement, iron and steel,
or captive power. The fifth
tranche of auction was ex-
clusively for the iron and
steel sector.

The steel ministry added
inits letter: “This (proceed-
ing with coal auction even
when there are less than
three bidders) will save
time lost in re-tendering
and speed up the bidding
process. The same process
has been followed and has
been successful in PMGSY
(Pradhan Mantri Gram
Sadak Yojana) in Madhya
Pradesh.”

The High Power Expert

. Committee (HPEC), formed

to révamp the coal auction
system, suggested some-
thing similarin july.It stated
that if at least three valid
bidders do not participate in
the first auction process,
two bidders should be con-
sidered sufficient in the sec-
ond attempt. If that also
fails, for the third and sub-
sequent attempts, a single
firm should be allowed to
bid, according to HPEC.

Fearing the possibility of
cartelisation, the coal min-
istry stated in its proposal to
COS thatatleast two bidders
was a must because if there
was only a single bidder,
“there would be no bidding”
as it amounts to selecting
the sole bidder. In case of
only one bidder on the third
attempt, it suggested: “The
block may be considered for
allotment to a Central/state
PSU or mandatory allotment
to Coal India Ltd".

Following directions by
Prime Minister at ameeting
last November, the HPEC.
was formed under the chair-
manship of former Central
Vigilance Commissioner
Pratyush Sinha to “examine
efficacy and challenges in
the current bidding system
and suggest changes for
conducting auction of coal
mines in future”.

The steel ministry also

‘suggested that the coal min-

istry “expedite the process
of coal block auctions” and
“create a separate auction
window for sponge iron
companies”.

It stated that Coal Block
Auction Rules 2017 should
be modified so that “inte-
grated steel producers” and
“sponge iron producers” are
specified as two separate
end uses. k

Once this modification is
done, coal mine can be auc-
tioned for sponge iron pro-
ducers separately. The steel
ministry explained the rea-
son for this suggestion:
“Sponge iron producers had
to compete with other pro-
ducers from the cement and
aluminium sector which
had higher financial might
to bid for these captive coal
blocks. Only 7 coal blocks
were won by the sponge y
iron sector.”
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TDP govt against bauxite mining: CM

CHRS SARMA

Visakhapatnam, September 28

Andhra Pradesh Chief MinisterN
Chandrababu Naidu has asser-
ted that the Telugu Desam gov-
ernment is totally against baux-
ite  mining in the
Visakhapatnam district and rub-
bished speculation that Maoists
might have killed Araku MIA K
Sarveswara Rao and former MLA
S Soma for that reason.

He was speaking at Araku and
Paderu in the eastern ghats of Vi-
sakhapatnam district on Friday
after consoling the family mem-
bers of the two slain TDP leaders.
The two were gunned down on
Sunday by the Maoists when
they were on their way to attend
a village meet (Grama darshini)
in the Araku Assembly constitu-
ency.

Addressing presspersons, he
said: “Where is the question of
bauxite mining? The Telugu De-
sam government has repeatedly
stated that bauxite mining will
not be allowed in the agency

N Chandrababu Naidu

area. In fact, it was the late Ra-
jasekara Reddy, the Congress
Chief Minister, who cleared the
bauxite mining proposal. When
the TDP came into power, we can-
celled all the leases. I myself
stated at a public meeting at Pa-
deru that bauxite mining would
notbeallowed in the agencyarea
and the slain MLA, Sarveswara
Rao, was also present in the
meeting, It is utter nonsense to
suggest that bauxite mining is
behind the killings. If anybody is

doingit, itis onlyanalibior plain
mischief.” He said he was on his
way to the US on Sunday when
news reached him that the two
leaders had been killed inagency
area and soon after his return, he

.came to Araku to console the

families. He praised the two as
“young, dynamic leaders striv-
ing for the welfare of the Girijans
in the constituency and the dast-
ardly act of the Maoists should
be condemned byall. There is no
place for violence in a
democracy.”

He said the government and
the TDP would stand by the fam-
ilies of the slain leaders. He an-
nounced X1 crore each to the
families and also jobs to family
members. House sites would
also be allotted to them in Vi-
sakhapatnam, he added.

In response to a query on the
possible security lapses, he said
the police were going into it and
all steps would be taken to pre-
vent the recurrence of such in-
cidents.
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Gold glitters; silver touches 39k

NEW DELHI, Sept 29 (PTI)

BREAKING its three-day losing *

streak, gold bounced back by Rs

250 to Rs 31,550 per 10 grams at

the bullion market on Saturday
in sync with a firm trend over-

. seas amid fresh buying by local

jewellers. Silver followed suitand
touched the Rs 39,000-mark by
spurtingRs 1,100to Rs 39,100 per
kg backed by increased offtake

by industrial units and coin

makers. Traders said sentiment
bolstered largely in tandem with
a firm'trend ‘overseas and pick-
up in buying by local jewellers
at domestic spot market.
Globally, gold rose by 0.83 per
cent to USD 1,192.20 an ounce
andsilverby2.85 percenttoUSD
14.64 an ounce in New York in

Friday’s trade. In the National -

Capital, gold 0f 99.9 and 99.5 per

cent purity climbed Rs 250 each
toRs 31,550 and Rs 31,400 per 10
grams. The metal had lost Rs 425
in previous three days. Sovereign
remained flat at Rs 24,500 per
piece of eight grams. Silver ready
jumped by Rs 1,100 to Rs 39,100
per kg and weekly-based deliv-
ery by Rs 715 to Rs 38,575. Silver
coins flared up by Rs 1,000 to Rs
73,000 for buying and Rs 74,000
for selling of 100 pieces. *
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